
Amalgamation
Nature of Purchase

Balance sheet : Y It d ·

Equity & Liabilities Assets

Share Capital 500 PPE 700

Reserves & surplus 100 Current Assets 300

creditors 408

1000 1000

* Ltd . absorbs YLtd . & PPE valued at 680
.

Purchase consideration

(Computedby Net Payment Method)
Case1 : P . C . = 750 Case 2 : P . C . = 550

PPE All Dr 688 PREAK Dr. 680

CorrAss Dr
. S00 CurrAss# Du . 300

Goodwill(B) To Capital
Res-(g)

400 To creditors 400
To Creditors

To Bus . Purch 550

To Bus . Purch .
750
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Balance sheet : Y It d ·

Equity & Liabilities Assets

Share Capital 500 PPE 700

Reserves & surplus 100 Current Assets 300

creditors 408

1000 1000

* Ltd . absorbs YLtd ·

Purchase consideration EvinyNo
.2

(Net Assets Method)
PPE Als Dr for

PPE 800

Current Assets Alcor 400

Current Assets 400

creditors (350) To creditors
350

P. C. To Business Purch
850
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Nature of Merger Balance sheet : Y It d ·

Equity & Liabilities Assets

Share Capital 500 PPE 700

General Reserve/POM 100 Current Assets 300

creditors 408

1000 1000

* Ltd . absorbs YLtd ·

Purchase consideration

Case1 : P . C . = 540 Case 2 : P . C . = 620
Case 3 : p . C . = 470

PPE Alc Br Fro PPE Alc Br Fro PPE Alc Br Fro

CorrAss/ < Dr
300 CorrAss/ < Dr

300 Corr · Ass-A)cDr 300

Playe (Dr.)(B)
400 To creditors

400 To creditors
400

To creditors *
*

68 (100-10)To GR/P& LAK
- (100+30)ToGR/PALAR 130

(100 -40)To GR/P& LA/
To Bus Purin .

S40 To Bus . Purch 640 To Bus . Purch 470

Dr : 1000 (V : 1040

Diff: Shicap
- vs P. C. Diff: Sup . rs P

. C .

Digg : 40 Soo vs 620
Soors 470

Share Cap-o old CVS
P . ).

120 ⑳
Soors 540 : Dijf : 40 The copyright of these notes is with CA Nitin Goel



Balance sheet : Y It d ·

-

Equity & Liabilities Assets

Share Capital 500
PPE 700

General Reserve/POM #

Statutory Reserve
30 Current Assets 300

-

creditors 408

1000 1000

* Ltd . absorbs YLtd ·

Purchase consideration

Case1 : P . C . = 580

PPE Alc Dr Fro

Corr · Ass-A)cDr 300

i PalayDry)⑩
400

Soo
To creditors

= So (7 - 70) To GR/P& LA/
->

(30-) To
Statitiy

Res 30

To Bus - Purch 58o
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Debentures Takeover & New Issue

Old Co : 9 % Debentures [1
,

00,000 (Face value 100 each)
Case 1 : Redeem/Discharge 9% Deb of Old cat par by issue of 121

. Debof New Co.

Entry 2 : Takeover To 9%Debong old Co . 10000S

Entry 4 : 9yDeb .M Old co · Ak-gr 10 0 000
No 000 = 1000 De

To 12% Debentures All 100000
100

Case 2 : Redeem at 5% discover by issue of 12% Deb of New C. Par
-

Entry 2 : Takeover
To 9%Debof old Co 95000 (100000 - 5+/

Entry4 :
95008

97 Debof old
1 - All - Su

To 12yDeSentos All
95000(950x100

No . =

1000 = 950 de
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Case 3 : Redeem at 10% premium by issue of 18% Debof New Co . at Pay
-

Entry 2 : Takeover To 9 Debof old 10
· 110000/100000 + loi)

Entry1 : 9%. Debof Old c · A)c
-go /100

110 No . =1000 = 1100 des

To 12%Debentures My ,
100

Case 4 : Redeem at 10% premium by issue of 18% Debof New C
. at 10% Premium

- -

Entry 2 : Takeover To 9%Deb of Old 10 . 1,000 ( 100000 + 10 %)

Entry7 : 9% Desof Old 10
· Alc to

11000

1000
No =

10000 = 1000 de

1000X/00) To 12+Debentices -

Poor To securities Premium
10000

( x10)
S

Case 5 : Redeem at 20 % premium by issueof 12% Deb of New Coat 296 (nDiscount-

Entry 2 : Takeover To 9%. Debof old 10.A/ 18000 100000+ 20 %)

Entry 4 : 9%Debof Old G
. A/c -Gr 120000

No=
5000

(1250Xh) Discount on IssueA/1-Du 96
= 1250 des

(1250 X 100) To 12%Debentures Alc
195
,

000
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